
Nathan Wajsman | 29 April 2021

Observatory research on 
counterfeit goods



OBSERVATORY GOALS



GOAL 1 – FACTS AND EVIDENCE

IP Contribution

Infringement Quantification

Europeans and IP



INFRINGEMENT QUANTIFICATION



International trade in counterfeit goods – key results

Corresponds to 6.8% 
of total EU imports

EU

Corresponds to 3.3% 
of  global trade

€121 
billion

(USD 134 bn) 
of EU imports 

Worldwide

€460 
billion

(USD 509 bn )
Trade in fake goods 



Provenance countries



Targeted industries



“Nationality” of the brands infringed



Conveyance methods



INFRINGEMENT QUANTiFICATION – ROUTES OF TRADE IN COUNTERFEIT GOODS



WHY DO COUNTRIES EXPORT FAKES?

The method:

• Employs large datasets to provide more detailed and precise 
information about the quantifiable socio-economic 
conditions that influence economies’ propensities to trade 
actively fake goods.

• Sets of measures:
– production facilities

– governance indicators

– Free Trade Zones

– trade facilitation policies

– logistic capacities and facilities



WHY DO COUNTRIES EXPORT FAKES – FRACTIONAL RESPONSE MODEL

The set of explanatory variables includes:

1. Production facilities (manufacturing VA, minimum wage, annual 
paid leave per worker)

2. Governance indicators (control of corruption, irregular payments 
and bribes, quality of IP protection)

3. Number of special zones (number of FTZ)

4. Logistic facilities (e.g. ability to track and trace consignments , ease 
of arranging competitively priced shipments , efficiency of customs 
clearance process)

5. Trade-related measures (e.g. involvement of trade community, 
trade information availability, discipline on fees and charges) 



WHY DO COUNTRIES EXPORT FAKES – RESULTS

• The level of corruption, as measured by control of 
corruption, and irregular payments and bribes

• Low quality of intellectual property protection 
• Good logistics facilities and trade infrastructure
• FTZs (especially in countries with poor governance)
• Low wages and generally poor working conditions

🡺 are associated with a significant increase in the 
share of fake exports



Trade in counterfeit pharmaceutical products

OECD / EUIPO



Data

Main dataset: Customs Data
Detailed descriptions of seizures of fake medicines (globally).
From: Customs administrations (WCO, DG Taxud of the EC, US DHS 
CBP).

Additional dataset: Other enforcement data
Cases of fraudulent manufacture, mislabelling of drugs and fraudulent 
packaging.
From: Enforcement actions carried out by all kinds of enforcement 
agencies, such as police, health
inspection service, customs, etc.



Findings

Markets for fake pharmaceuticals are very 
attractive for criminals: 

• high profit margins
• low risks of detection and prosecution, 
• weak penalties,
• ease of consumer deception. 



Magnitude

• Between 2014 and 2016 pharmaceuticals 
were the 
10th most counterfeited type of product in international trade.

• In 2016, international trade in 
counterfeit pharmaceuticals reached USD 4.4 billion 

this does not include fake medicines manufactured and consumed 
domestically.



Fake medicines…

Over the period 2014-2016, 
seized counterfeits included medicaments for various 
kinds of diseases, including:

malaria, HIV/AIDS and cancer. 

A review of the customs data shows that antibiotics, 
lifestyle drugs and painkillers were the most targeted 
by counterfeiters in international trade.



Global scale

• The scale of trade in fake medicines is global. 
Trade routes are complex, and region / product 
specific. 

• India and China are the primary producers of fake 
medicines. The United Arab Emirates, Singapore 
and Hong Kong (China) are the key transit 
economies. 

• Main targets: African countries, Europe and the 
United States.



Misuse of modern solutions

Some Free Trade Zones – as points of 
transit, distribution and repackaging.

Container maritime transport (African 
countries)



Misuse of modern solutions

Growing role of the internet: easy point of entry 
into even the best regulated markets.

Great extent of misuse of small parcels (postal 
and express), especially to Europe and the US. 



Many areas of negative effects
Health and safety, 
including costs of treating patients
who have suffered adverse health consequences 
as a result of consuming counterfeit medicines.

Environmental pollution 

Loss of sales and damage to the reputations of legitimate 
producers. 

Additional costs and lost tax revenues to governments and 
economies. 





Container shipping volumes (million TEU20)



Misuse of container for counterfeit trade



Top container shipping companies



Growing importance of ports with Chinese investment



Selected Chinese investments in European ports



• Rapid growth of maritime trade using containers;

• Emphasis on cost reduction, speed, efficiency and red tape 
reduction brings benefits but also makes it easier to use 
containers for ilegal activity;

• Container maritime transport dominates the counterfeit 
trade as regards the value of intercepted goods;

• Enormous pressure on custom officers;

• Involvement of other stakeholders benefiting from increased 
maritime transport necessary to reduce the problem of 
counterfeit trade.

Conclusions



Objective: to quantify the extent and impact of 
counterfeiting in the EU in sectors thought to be particularly 
sensitive

• Reduced sales by legitimate businesses
• Reduced tax revenues
• Lower employment
• (Costs of enforcement, both public and private)

INFRINGEMENT QUANTIFICATION: Sectorial studies



LOSSES DUE TO COUNTERFEITING – Sectorial Studies



LOSSES DUE TO COUNTERFEITING – Sectorial Studies

Total effects:
Lost sales: €100 billion
Lost jobs: 744 400
Lost taxes: €14.7 billion

LOSSES BY SECTOR – EU28 (% OF SECTOR SALES)

Direct effects:
Lost sales: €59 billion
Lost jobs: 443 700



• Real data not yet available, only anecdotal evidence…

…but:

• Counterfeiters and other criminals adapted quickly:

� Early 2020: fake PPE
� Mid-2020: fake Chloroquine / Remdesivir / any other drugs 

mentioned in the media as potential Covid19 cures
� Late 2020 / early 2021: fake Covid19 vaccines
� Throughout the pandemic: online fraud, phishing, identity 

theft…

What about COVID?



www.ariseplusipr.eu
Twitter: @EUIPcooperation

Facebook: EUIPcooperation

LinkedIn: EUIPcooperation

YouTube: EUIPcooperation

http://www.ariseplusipr.eu/
https://twitter.com/EUIPcooperation
https://www.facebook.com/EUIPcooperation
https://www.linkedin.com/company/euipcooperation/
https://www.youtube.com/channel/UCPHMkeLC_QhbgrztzwrwNAQ
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